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TAGS: ENRG, AG 
SUB J : OIL PRICING 

1. ALGERIAN PRESS OF OCTOBER 22 REPORTED MEETING OF 
SONATRACH PRESIDENT, GHOZALI AND PRESIDENT B OUMEDIENNE 
PRIOR TO GHOZALI'S DEPARTURE AS SPECIAL ENVOY TO LIBYA, 
SAUDI ARABIA, AND IRAQ. 
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2. SAME PAPER REPORTS MOHAMED SAHNOUN, AMBASSADOR 
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DESIGNATE TO BONN, HAS BEEN SENT BY PRESIDENT B OUMEDIENNE 
TO KUWAIT, UAE, AND QATAR. 

3. PRESS SERVICE ALSO REPORTS FOREIGN MINISTRY OFFICIALS 
GHARBI SENT TO INDONESIA, OMAR OUSSEDIK TO GABON AND 
NIGERIA, AND DJAMAL HOUHOU TO VENEZUELA AND ECUADOR. 

4. FINALLY, ABDESSELLAM, ALGERIAN MINISTER OF INDUSTRY 
AND ENERGY, WILL ACCOMPANY PRESIDENT B OUMEDIENNE TO 
ARAB SUMMIT IN RABAT. 

5. USINT HAS NO INFORMATION ON PURPOSE OF TRIPS BUT 
INDIVIDUALS SELECTED AND DESTINATIONS WOULD INDICATE 
SUBJECT RELATES TO OIL. PRESIDENT B OUMEDIENNE PROBABLY 
WISHES TO EMPHASIZE HIS BELIEFS EXPRESSED IN HIS PRESS 
INTERVIEW OF OCTOBER 24, 1974 (FBIS CARRIED TEXT) THAT: 

(1) OIL IS NOT CAUSE OF WORLD INFLATION, BUT ONLY A PART OF 
NEEDED REORDERING OF WORLD ECONOMY AND ESPECIALLY 
ACCOUNTING FOR TRUE VALUE OF RAW MATERIALS (2) OIL 
REVENUES SHOULD BE INVESTED FIRST IN PRODUCING COUNTRY, 
SECOND IN ARAB AREA DEVELOPMENT AND THEN IN UNDERDEVELOPED 
THIRD WORLD RATHER THAN PUT IN WESTERN BANKS WHICH RECEIVE 
HIGH INTEREST RATES. ALGERIA MAY WELL ALSO PUSH FOR A 
SINGLE OIL PRICE. AT THE PRESENT TIME ALGERIA SELLS 
SONATRACH OIL FOR $12.50 A BARREL WHILE THE FRENCH SHARE 
OF ALGERIA'S OIL ONLY BRINGS A RETURN OF LESS THAN 
$10.00 A BARREL. 

6. ANY INFORMATION ON TRIP FROM ADDRESSEE POSTS WOULD 
BE APPRECIATED.PARKER 
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